Agenda - Finance Committee

Meeting Venue: For further information contact:

Hybrid - Committee room 4 Ty Hywel Owain Roberts

and video conference via Zoom Committee Clerk
Meeting date: 16 February 2022 0300 200 6388
Meeting time: 09.30 SeneddFinance@senedd.wales

Private pre-meeting - Informal (09:15-09:30)

2.1

Introductions, apologies, substitutions and declarations of

interest
(09:30)

Paper(s) to note
(09:30) (Pages 1 - 3)
Minutes of the meeting held on 11 February
PTN 1 - Letter from the Minister for Finance and Local Government: Further
information following discussions with the Chief Secretary to the Treasury;
and Devolved Government Finance Ministers - 11 February 2022

(Pages 4 - 5)

Welsh Tax Acts etc. (Power to Modify) Bill: Evidence session 6
(09:30-11:15) (Pages 6 - 29)
Rebecca Evans MS, Minister for Finance and Local Government

Anna Adams, Deputy Director, Tax Strategy and Intergovernmental Relations
Division, Welsh Treasury

Andrew Hewitt, Head of Tax Legislation, Welsh Treasury

Lynsey Edwards, Legal Services, Welsh Government

Supporting documents:

Research Service Brief
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Motion under Standing Order 17.42 (ix) to resolve to exclude the
public from the remainder of this meeting.

(11.15)

Welsh Tax Acts etc. (Power to Modify) Bill: Consideration of

evidence
(11:15-11:45)
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Concise Minutes - Finance Committee

Meeting Venue:

This meeting can be viewed

Video Conference via Zoom on Senedd TV at:
Meeting date: Friday, 11 February 2022 http://senedd.tv/en/12722
Meeting time: 10.30 - 12.14

Remote

Attendance

Category

Names

Members of the
Senedd:

Peredur Owen Griffiths MS (Chair)
Peter Fox MS

Mike Hedges MS

Witnesses:

Sir Paul Silk

Professor Emyr Lewis, Aberystwyth University

Committee Staff:

Owain Roberts (Clerk)
Georgina Owen (Second Clerk)
Mike Lewis (Deputy Clerk)
Christian Tipples (Researcher)
Ben Harris (Legal Adviser)

Charlotte Barbour (Expert Adviser)
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In accordance with Standing Order 34.19, the Chair has determined that
the public are excluded from the Committee's meeting in order to protect

public health. This meeting will be broadcast live on www.senedd.tv
Private pre-meeting - Informal (10.15-10.30)

1 Introductions, apologies, substitutions and declarations of interest

1.1 The Chair welcomed Members to the virtual meeting of the Finance Committee.

1.2 Apologies were received from Rhianon Passmore MS.

2 Paper(s) to note

2.1 The papers were noted.
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2.1

2.2

2.3

2.4

3

PTN 1 - Update from the Senedd Commission on Committee recommendations
made in its report on the Scrutiny of the Senedd Commission Draft Budget 2022-

2023 - 2 February 2022

PTN 2 - Response from the Public Services Ombudsman for Wales to the
Committee's report on the Ombudsman's Annual Report and Accounts 2020-21;

and Estimate 2022-23 - 7 February 2022

PTN 3 - Letter from the Minister for Education and Welsh Language to the Chair of
the Children, Young People and Education Committee: Tertiary Education and

Research (Wales) Bill - Revised Statement of Policy Intent — 4 February 2022

PTN 4 - Letter from the Minister for Finance and Local Government: Further
information provided by the Minister following the budget scrutiny session on 21

January 2022 - 8 February 2022

Welsh Tax Acts etc. (Power to Modify) Bill: Evidence session 5

3.1 The Committee took evidence from Sir Paul Silk; and Professor Emyr Lewis,

Aberystwyth Law School, Aberystwyth University on the Welsh Tax Acts etc. (Power to
Modify) Bill.

4

Motion under Standing Order 17.42 (ix) to resolve to exclude the

public from the remainder of this meeting.

4.1 The motion was agreed.

5

Welsh Tax Acts etc. (Power to Modify) Bill: Consideration of evidence

5.1 The Committee considered the evidence.

Pack Page 3



Y Pwyllgor Cyllid / Finance Committee
FIN(6)-07-22 PTN 1

Ag € ng%?jigg%gg%ywodraeth Leol gﬁﬁ /

Minister for Finance and Local Government J J’Q

Ein cyf/Our ref: RE/664/22 Llywodraeth Cymru
Welsh Government

Peredur Owen Griffiths MS
Chair, Finance Committee
Senedd Cymru

Cardiff Bay

CF99 1NA

11 February 2022

Dear Peredur,

Last month | wrote to the Committee to update you on my discussions with the Chief
Secretary to the Treasury and Devolved Government Finance Ministers, in regards to end-
of year funding certainty and flexibility. You requested a further update if any further
information was received on these matters.

Each year, the Devolved Government’s receive an indication from HM Treasury of any
changes to the in-year budgetary position to expect at UK Supplementary Estimates. On 26
January, HM Treasury informed the Welsh Government it could expect to receive a further
£178m as a result of spending in England. This was in addition to the £270m of funding
announced on 19 December to respond to the Omicron variant. The Devolved
Governments were instructed this funding (totalling £448m for Wales) could not be carried
forward, despite this flexibility being offered in previous years, and to take action to deploy it
on high value projects.

On 3 February, the UK Government announced a Council Tax Rebate scheme, from which
the Welsh Government was informed it would receive a consequential of £175m
(subsequently increased to £180m).

However, the latest supplementary estimates position issued to Welsh Government on 8
February reveals an increase of £180m to reflect the consequential for the Council Tax
Rebate scheme which is more than offset by a reduction of £189m in our overall funding
position. As a result of this significant change, the Welsh Government will receive less
additional funding in the supplementary estimate than we had been led to expect before the
announcement of the Council Tax Rebate scheme. It is therefore clear that the
consequential funding arising from the Council Tax Rebate will not be in addition to the
previous indicative funding allocations we received.

This has created an extra, unhelpful layer of uncertainty at a time when we are already facing
exceptional challenges. | have urgently written with the other Devolved Finance Ministers to

Canolfan Cyswllt Cyntaf / First Point of Contact Centre:
0300 0604400
Bae Caerdydd « Cardiff Bay Correspondence.Rebecca.Evans@gov.wales
Caerdydd « Cardiff Gohebiaeth.Rebecca.Evans@llyw.cymru
CF99 1SN
Rydym yn croesawu derbyn gohebiaeth yn Gymraeg. Byddwn yn ateb gohebiaeth a dderbynnir yn Gymraeg yn Gymraeg ac ni fydd
gohebu yn Gymraeg yn arwain at oedi.

We welcome receiving correspondence in WelshPﬂ\QKJrFe)@g@née received in Welsh will be answered in Welsh and corresponding
in Welsh will not lead to a delay in responding.


mailto:Correspondence.Rebecca.Evans@gov.wales
mailto:Gohebiaeth.Rebecca.Evans@llyw.cymru

the Chief Secretary to express our collective concern, to seek re-instatement of this funding,
and to request the ability to carry it forward to 2022-23.

We have made a further appeal to establish the principle that funding confirmed at
Supplementary Estimates can be managed across financial years in addition to any carry
forward permitted under reserve arrangements to ensure its effective deployment given the
late timing in the financial year.

This situation has demonstrated again the need to work together to ensure there is a
system in which we can all have confidence. We are therefore also seeking a commitment
from the Chief Secretary to a joint review of in-year and end-year budget processes. The
overall process requires more predictability and certainty for Devolved Governments to
allow us to utilise the funding in the most effective manner, to deliver the best value for
money and maximise outcomes for people.

| welcome the continued support of the Finance Committee, given most recently in its
recommendations on the Draft Budget, in regards to the importance of certainty and clarity
in relation to funding from UK Government, alongside greater flexibility in managing our
end-of-year finances. These are imperative to support effective budget planning and
Senedd scrutiny.

Despite the difficult position we have been presented, the Welsh Government will continue

to take every step possible to assist people across Wales through the cost of living crisis.
We will be announcing further support next week.

Yours sincerely,

@MM CVAS

Rebecca Evans AS/MS
Y Gweinidog Cyllid a LIywodraeth Leol
Minister for Finance and Local Government
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